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A Freudian Slip? 


Eight years ago I became na- 
tional communications director 
responsible for, among other 
tasks, final edits of all publicly- 
released CTF materials. When- 
ever I see an error in a maga- 
zine or newspaper I’m quick to 
cringe, knowing that, someone 
is going to get a hearty dose of 
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ing to “waive” the white flag 
more than once over the years. 
But alas, that was not my inten- 
tion here. “Wave” defined sim- 
ply as “to be moved” was the 
aim. I stand guilty of poor edit- 
ing. Yet, I can't help but think if 
Sigmund Freud were alive and 
paying taxes in Canada in 2007 


saree readers Bee ea that he might take is- 
and colleagues. But ‘ ; 
few paren to the salar al : sae with my confes 
doozy many of you appeal I invite . 

Hl hee readers to ek kk 


kindly — tongue firm- 
ly in cheek — wrote me 
about this summer. 

On a recent fund- 
raising appeal I invit- 
ed readers to “waive 
the flag for taxpayers.” 
That's waive as in: “to 
give-up ... to relinquish inten- 
tionally.” Most errors are bur- 
ied somewhere deep in the text 
of a letter. Not this one. It was 
in fact the heading highlighted 
in red and repeated through- 
out the piece. 

“Poor editing or Freudian 
slip?” one reader asked. My 
confidence shook I had to dou- 
ble check the meaning of Freud- 
ian slip! Thankfully, the term is 
not limited to unconscious sex- 
ual desires but is any “verbal 
mistake that is thought to reveal 
an unconscious belief, thought, 
or emotion.” 

Now, I will confess, to want- 
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‘waive the flag 
for taxpayers.' 
That’s waive as 
in: 'to give-up 
... to relinquish 
intentionally. 99 


Kudos to Conserva- 
tive MP Brian Pallister 
who has put forward 
a private members 
bill (C-457) to make 
equal the interest rate 
charged by the CRA 
to taxpayers on overdue taxes 
to the rate credited to taxpay- 
ers on CRA refunds. Detailed 
on page 14, this is a bias raised 
repeatedly by CTF support- 
ers over the years. Currently, a 
two point difference weighs in 
the taxman’s favour! Encour- 
age your MP to support Mr. Pal- 
lister’s “tax fairness” bill. 

* £ & & & 


Speaking of “waiving the flag” 


can you imagine a group of pol- 
iticians in Canada actually re- 
instating gold-plated pensions? 
After campaigning against them 
and supporting their abolition, 
BC Liberal politicians not only 


brought 
them back 
(with the Opposition NDP’s sup- 
port), but allowed benefits to be 
collected retroactively for the 
ten year period since their ab- 
olition. The CTF-inspired dol- 
lar-for-dollar matching pension 
plan has been repealed in fa- 
vour of a plan that has taxpay- 
ers contributing $4 for every $1 
contributed by an MLA. Watch 
for these pocket-lining schemes, 
sensibly scrapped in the 90s, 
to reappear across the country. 
And politicians wonder why vot- 
ers are cynical and don’t both- 
er to vote. 
* Ck ck ok Ok 

As for "waving the flag" To- 
ronto city council narrowly vot- 
ed 23-22 on July 16th to sus- 
pend implementation of a se- 
ries of new taxes until Octo- 
ber. This vote comes on the 
heels of a major campaign by 
your CTF opposing new tax- 
ing authority for municipalities. 
Just as Stats-Can announc- 
es that governments collective- 
ly over-charged taxpayers $29- 
billion last year, governments 
are still scheming to implement 
new taxes! This madness must 
stop. Your CTF is waging bat- 
tles against new municipal tax- 
es in four provinces. Toronto’s 
tax battle will echo through the 
country! 
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Waste Watch 
Luck of the Irish has 
Canadian taxpayers 
sending dollars to the 
Emerald Isle. 


AB: New Municipal 
faxes 

If granted, the CTF 
estimates they could 
cost the average Albertan 
family $911 a year. 


SK: An option to 
school closures 

Give parents a choice 
with their tax dollars and 
finding new resources. 


9th Annual Gas Tax 2 y) 
Honesty Campaign 

i Good news and bad news 

for taxpaying motorists. 


A push for tax 
fairness 

Ottawa's Taxpayers Bill 
of Rights will empower 
taxpayers. 


MB: Getting rid of 
Winnipeg's business 
fax 


Economic opportunities 
report delivers! 


Indigenous and 
Independent 


Native communities need 
strategies to prosper. 


ON: McGuinty 
promises not fo 
raise taxes again 


Fool me once ... Fool me 
twice ... 


vcs | QE: Hey big 
public purse } spender 


Trough is Back 


The Liberal government 
brings back gold-plated 
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BC: The Pension 38.0 - 
(CYyg on | 


Former Lieutenant 
Governor Lise Thibault 


MLA pensions. lives high at taxpayers' 
expense. 
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‘Report Card: 


| Grading the Conservative 
| Government 


The CTF goes pretty hard 
on the current federal budg- 
et; yet in my opinion it was 
the first attempt to correct 
a major piece of taxation in- 
equality. It only applies to 
seniors now, but the rest 
will follow later as budgets 
permit. I am referring to 
the introduction of husband 
and wife averaging of pen- 
sion incomes. 

For years, two pension- 
ers each getting $55,000 
for a total of $110,000 were 
able to get full OAS with- 
out claw-back, but two peo- 
ple living off one pension of 
$80,000 had the entire OAS 
clawed back, a $5,500 pen- 
alty! 

This beneficial change 
got very little press, so it’s 
little wonder only 13% in 
the CTF’s poll think they 
benefited. Everyone will be 
old some day, and a good 
many couples will only have 
one pension income, so it 
will help them. 

The CTF has failed to 
acknowledge this govern- 
ment’s effort to improve 
fairness. I think fairness 
trumps general tax reduc- 
tions any day. 

Roland Humphries 
Edmonton, AB 


I donated $500 to Mr. 
Harper’s election readiness 
last year. When they asked 
for more money this year I 
told them to get their help 
elsewhere. Ill now contrib- 
ute to your organization 
and maybe you can keep 
them in line! 

I sincerely appreciate all 
you have done to date. 

Wilbur E. Pond 
Vanderhoof, BC 


Congratulations on land- 
ing Joseph Quesnel as a 
regular contributor to The 
Taxpayer. His first arti- 
cle is brilliant, identifying 
the worst fault in the Indi- 
an Act: the reserve system 
that denies private property 
rights. Much of the billions 
spent on Native programs 
goes to the enrichment of 
chiefs, lawyers, consultants 
and all the white-man bu- 
reaucrats (read: the “Indi- 
an Industry”) while the av- 
erage reserve Native lives 
in squalor. Even where 
the government builds new 
houses, as they are do- 
ing right now under the 
north end of the Lions Gate 
Bridge in North Vancouver, 
without pride of ownership 
it turns into an ugly slum in 
no time flat. 

Clive V. Nylander 
West Vancouver, BC 


Controlling Spending 
in Alberta 
Congratulations to the 
CTF’s Alberta branch cam- 
paign of responsible in- 
creased annual spending 
not to exceed the combined 
increase in Alberta’s infla- 
tion rate and population 


growth. 

I will share this recom- 
mendation with friends and 
family members. Keep up 
the good job youre doing. 

Michael Marlowe 
Edmonton, AB 


Senate and 
Parliamentary reform 
Terms of office for MPs 
should be limited to two 
terms. Senators should 
be elected to a maximum 
of two terms. It’s time to 
get rid of the dead wood. 
It is time to have the peo- 
ple choose who will have 
the honour and prestige 
of serving them in the Up- 
per House — not the prime 
minister. How patronizing! 
Edna Mackenzie 
Pincher Creek, AB 


In all the literature that 
I have read or seen on TV 
news, no one has asked or 
commented on the number 
of senators and members 
of parliament that Canada 
has. The US has 100 sena- 
tors for 300 million people. 
Canada has 103 senators 
for 32 million. 
Is anyone concerned 
about over representation? 
R Scaddan 
Windsor, ON 


No new local taxing 
authority 

My tax bill for a 410 sq ft 
bachelor condo in Toronto 
is $1380 for 2007. 

To add insult to injury, 
David Miller wants to adda 
slew of new taxes. This will 
backfire as taxes on enter- 
tainment, dining, parking, 
etc. will simply keep people 


out of Toronto. 

I keep harping back to 
how much money the city 
has wasted since Mel Last- 
man was in power. It start- 
ed with the MFP compu- 
ter leasing scam, new street 
signs downtown, and pay 
hikes for the politicians. 

We need a 21st century 
version of the Boston Tea 
Party. 

Philip Elliott 
Toronto, ON 


Gas taxes 

Thank you for taking a 
stand against taxation of 
gasoline. Mr. Harper, while 
in opposition, condemned 
the Liberals for allowing 
hidden, multi-layered tax- 
ation on fuel. Is the GST 
calculation on fuel include 
federal tax? 

Mr. Harper and his fi- 
nance minister appear to 
be overlooking promises to 
taxpayers. 

Please continue to re- 
mind them that a majori- 
ty government is earned by 
keeping promises. 

Adeline Spilsted 
Calgary, AB 


Ed: Yes, GST is applied to 
Jederal, provincial and in some 
regions municipal gas taxes. 


Let’s do all we can to 
pressure both “big oil” and 
big governments to reduce 
prices and taxes — both of 
which are totally unrealis- 
tic and unrelated to market 
conditions. 

I support reducing green 
house gases and preserving 
the environment. Howev- 
er, like so many Canadians 


we live in areas with little 
or no public transportation 
and, as such, until alterna- 
tives are available, we must 
utilize the gas engine. 

Since we cannot count 
on our government for 
leadership, we look to ad- 
vocates such as the CTF for 
assistance. Honest Canadi- 
ans who are just trying to 
get by need a hand. 

Carl Emmerson 
Nobleton, ON 


I object to your short-sight- 
ed view of gasoline tax- 
es and prices since it pre- 
sumes that there is an un- 
limited supply of petrole- 
um. We need much high- 
er gasoline taxes and prices 
to get humanity to realize 
that there is a catastrophic 
change in lifestyle coming 
when petroleum becomes 
scarce. The longer we put 
off the reckoning, the more 
cataclysmic the disruption 
will be. The CTF should 
concentrate on minimizing 
the waste of taxes rather 
than reducing taxes. 

Philip Gilhousen 

Coquitlam, BC 


Keep up the good 
work 

I was fascinated to learn 
in the newspaper that Ca- 
nadian taxpayers gave 
$7.7-million in ‘foreign aid’ 
to Ireland. This became 
public as a result of Adam 
Taylor and the CTF. 

Of course this contribu- 
tion is absurd. But without 
public notice I would not 
have been aware of this; 
nor would I have thought 


Letters-to-the-editor 


about the ridiculousness of 
Bono’s criticisms of Cana- 
da’s foreign aid. 

Please do whatever you 
can to keep items like these 
highlighted! 

Jane Bern 
Vancouver, BC 


Your organization has 
been lobbying long and 
hard on behalf of taxpayers 
(that’s everyone!) against 
increased taxes and waste; 
yet things are only getting 
worse. I cannot think of an 
organization that has had 
such strong support from 
all areas of the country; yet 
governments — especial- 
ly our supposedly taxpayer- 
friendly Conservative gov- 
ernments in Ottawa and Al- 
berta — simply ignore this 
lobby. They certainly do 
not ignore the Quebec lob- 
by or the Bombardier lobby 
or the environmental lob- 
by or the feminist lobby, or 
the seniors lobby, etc. Yet 
these are just small groups, 
motivated by nothing more 
than self interest. I am baf- 
fled. There are fewer votes 
among these groups than 
there are among taxpayers. 

Sharon Maclise 
Edmonton, AB 


Letters-to-the-editor 
Letters may be edited for 
length, content and clarity. 
Send your letters to: 
The Taxpayer 
c/o #105-438 Victoria Ave E. 
Regina, SK S4N ON7 
Fax: (250) 881-1108 
e-mail: tlanigan @telus.net 
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Call it the luck of the Irish 


This past year, the Conference Board of 
Canada awarded Ireland an “A” in terms of 
economic performance. The Board only saw 
fit to give Canada a “B.” For years, Ireland 
was known for its poverty and unemploy- 
ment; but all that changed a number of years 
ago when Ireland reduced taxes and regula- 
tions, resulting in an unprecedented surge in 
economic activity. 

Today, Ireland has the fourth highest per 
capita GDP in the world making it one of the 
wealthiest nations on the planet and certainly 
ahead of Canada. 

Why then did Ottawa provide $7.7 mil- 
lion in foreign assistance to Ireland through 
the Department of Foreign Affairs (DFA)? It’s 
akin to a millionaire holding out his hand to 
a beggar. 

DFA provided the financial assistance to 
Ireland and Northern Ireland to fund recon- 
ciliation projects and — wait for it — job cre- 
ation! 

In an interview with the National Post, 

CTF federal research director Adam Tay- 
lor called the funding “misguided and deep- 
ly flawed.” 

Unfortunately, the news doesn’t stop there. 
In addition, DFA threw money China’s way 
— 57 million of your hard earned tax dollars 
to be exact. China is experiencing a phenom- 
enal 10% yearly growth in its economy and 
has both a space and nuclear weapons 
program. 

Poland, Estonia and Czechoslova- 
kia also get our aid, as does Brazil, 
which sitcks out like a sore thumb. 
In 2005-06, Ottawa gave the coun- 
try $8.8 million in assistance. 

For years, Bombardier has suc- 
cessfully begged for money from the 
federal government, claiming it need- 
ed the assistance to even the playing 
field with foreign companies such as 
Embraer of Brazil who receive fi- 
nancial assistance from their gov- 
ernments. 


cial subsidies to Brazil, who in turn subsi- 
dizes Embraer, forcing Canada to subsidize 
Bombardier. 
Brilliant policy. 
With files from the National Post 


Aboriginals demand more spending 


The Assembly of First Nations (AFN) is 
calling on the federal government to cough up 
another $2.6 billion over 11 years to fund a 
program to preserve aboriginal languages. 

The federal government spends approxi- 
mately $5 million a year on language develop- 
ment for First Nations. The AFN stated, this 
was woefully inadequate. 

They claim 50 of the 53 Aboriginal lan- 
guages in Canada are “declining, endangered, 
or in danger of extinction.” 

This issue is well on its way to being the 
newest flash card for Aboriginal leaders 
clamouring for more money. 

With files from the National Post 


Alberta’s man in Washington 


Under former Premier Ralph Klein, the Al- 
berta government decided it needed an of- 
ficial representative in 

Washington, DC. So 

it hired former Ener- 

gy Minister Murray 

Smith to act as Alber- 

ta ambassador in the 
US capital. 

He didn’t come cheap. 
His office cost $1.4 mil- 
lion a year to operate. 
Where does it all go? 

Let’s start with Mur- 
ray’s salary. Until he 
left this summer, Smith 
earned a paltry $223,000 
a year. 

But unfortunately the costs 

didn’t stop there. Somehow Smith 

needed to justify his salary. So he did what 
every other diplomat does best — party! 


So Canada provides finan- 


Canada courts disaster over Kyoto Protocol. 


Waste 


Perhaps his crowning achievement was 
a big bash at the Smithsonian Institute last 
summer. The event called Alberta at the 
Smithsonian cost taxpayers $3.8 million. The 
highlight was the City of Edmonton spending 
$30,000 so actors could hand out yo-yos on 
Canada Day in the US capital. 

Other spending highlights for the week- 
long event included a $2,000 reception. The 
50 invited guests were treated to such typi- 
cal Alberta fare as shrimp brochette and crab 
cakes. 

But the food trolley didn’t stop there. A few 
hours before the reception, Albertans forked 
over $175.80 for a working lunch for Smith 
and staff. 

Two days later, the Alberta ambassador 
held another food event where he spent $479 
on a Charmoula lamb chop dinner for ten 
guests. Again, with the mission to promote Al- 
berta, University of Calgary president Harvey 
Weingarten and former MLA Mark Hlady were 
among the esteemed guests. 

Though Smith classified the Smithsonian 
event as the “capstone” of his stay in Washing- 
ton, it wasn’t the capstone of spending. 

Nope. 

He spent $895 US for a GPS device to find 
his way around Washington. He claimed he 
needed the device when he got lost for an 
hour driving Premier Klein around. [Note: in- 
side sources say a map of Washington can be 
purchased for under $10.] 

Speaking of vehicles, what does 


up $518 a month to lease a luxury vehicle. 
Apparently though, the car Smith wanted 
wasn't available so an additional $2,122.34 
was shelled out to have it shipped in. 

In 2006, taxpayers paid $6,216 for the car 
lease. This didn’t include the expense of rent- 
ing parking spaces which for two vehicles 
cost taxpayers $320 a month. Then taxpayers 
spent another $6,015.80 for gas and — wait 
for it — taxi charges. 

Other costs associated with Smith’s tenure 
in Washington included: 

© $15,000 yearly allowance for being 
posted in Washington; 

@ $528 a month health insurance; 

¢@ $400 a month to store Smith’s personal 
belongings; 

@ $350 monthly charge for management 
fees in relation to his home in Calgary; 
and 

¢ $6,500 month rent for his apartment off 
Embassy Row. 

The Alberta government has nine other of- 
fices in foreign countries and is considering 
opening up trade offices in Russia, California 
and India. 

With files from Edmonton Journal 


Tax free status is just a potocopy 
away 


It's made of simple card stock and is about 


Smith drive around for work? In- 
itially he caught cabs and in 2005 
billed the Alberta government 
$6,250 for taxi chits. Smith then 
made a pitch to the Alberta gov- 
ernment that they pony up for a 
luxury car arguing it would be off- 
set by reduced cab fares. 

Conned again, Alberta coughed 


With huge offshore oil and gas 
reserves, Norwegians are finally 
asking why they are paying the 
equivalent of $9 US for a gallon of 
gas. 


Waste 


the size of a credit card. Though you can’t buy 
anything with it, this little card is still quite 
valuable. 

It can exempt you from paying taxes (in- 
come and sales). You can access subsidized 
housing, free education and free pharmaceu- 
tical drugs. 

But unlike credit cards, it has no securi- 
ty features. There are no codes on the back or 
holograms; and, because of its paper base, it 
is easily duplicated using modern printers. 

We are talking about the status card giv- 
en treaty Indians enabling them to access a 
plethora of benefits. 

The Department of Indian Affairs and 
Northern Development (DIAND) has been 
aware for decades there are thousands of 
fraudulent status cards in circulation allow- 
ing non-natives to access benefits only al- 
lowed status Indians under the Indian Act. It 
is estimated these fraudulent cards cost tax- 
payers about $33 million a year. But DIAND 
has no idea. 

For the past number of years, the depart- 
ment has been looking at upgrading the sta- 
tus card, improving its security features in an 
effort to stave off fraud. The costs for the pro- 
gram are expected to run about $30 million 
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over the next five years. 

However, a simpler and more cost effec- 
tive way of dealing with the issue is to simply 
scrap the card altogether along with the Indi- 
an Act. 

With files from the National Post 


The Haunting of Chretien 


Although, Jean Chretien resigned as prime 
minister in December 2003, taxpayers have 
been unable to shake his big spending legacy. 
Ottawa is still taking individuals to court who 
got wealthy on Chretien’s ill-fated, get-rich, 
Sponsorship scheme. 

But that is not the only relic from the 
Chretien era. Taxpayers have just learned 
they will have to pay legal costs to fight a law- 
suit launched by “Friends of Earth Canada.” 

This environmental group is suing Otta- 
wa because of the federal government's refus- 
al to live by the Kyoto Protocol that Chretien 
signed in 1997. 

Chretien committed Canada to reducing its 
carbon emissions to 6% below 1990 levels by 
2012. 

Canada is currently emitting more than 
30% over that target and is projected to be 
35% above it in 2012. The 

Conservative government 
— along with many other 
nations — have abandoned 
the targets. 


With files from the National Post 


Socialist Utopia loses its 
sheen 


Norway’s cradle to grave 
social programs have prom- 
ised Norwegians the good 
life. But along with the prom- 
ises comes a price tag mak- 
ing Norway one of the highest 
taxed nations in the world. 

Government policies have 


Is Alberta’s man in Washington 
worth the price tag? 


Waste 


resulted in a plethora of taxes to paint Nor- 
wegian society green. 

Despite huge off shore oil and gas reserves 
generating massive revenues for the govern- 
ment, Norwegians pay the equivalent of $9 
US for a gallon of gas while Americans, who 
have to import much of their oil, pay between 
$3 to $4 US. The difference is tax. And it’s 
not just oil. 

Taxes, which nearly double the price of 
new vehicles, were imposed to force Norwe- 
gians to use public transportation. 

Other taxes include a 2.5% tax on the sale 
of a home, inheritance taxes and a 25% value- 
added tax (think 25% GST). 

But times are a changing. According to a 
survey by the Norwegian Taxpayers Associ- 
ation, Norwegians have had enough. Their 
study showed that Norwegians are sick of 
their welfare state: 

© 75% of Norwegians oppose the property 
registration tax and not a single person 
thought the tax was too low; 

© 67% oppose the government's inherit- 
ance tax; 


® 63% believe fuel taxes are too high; 
© 53% thought the VAT was too high; 


© 44% said alcohol taxes were too high; 
and 


© 32% said tobacco taxes were too high. 
With files from www.aftenpost.no 


Public Sector union shows its colours 


A public sector union in Yorkton, Sas- 
katchewan showed it was more concerned 
about jobs than public safety. 

The problem started in April when two city 
workers driving a water truck used for spring 
cleaning saw fire pouring out of a nearby 
house. As they drove up, the two were met by 
the chief of the fire department who had just 
arrived on the scene. 

Firefighters had not yet arrived so the chief 
asked the two if they had water in their truck. 
When they said yes he asked if the water 
could be used to fight the fire. 

The two immediately agreed and turned 
their hoses on the fire and brought it down. 

Because of their quick action the two city 
workers saved thousands of dollars in dam- 
age. The two not only received a commenda- 
tion from the city, but also received an award 
from the RCMP 

However, when the firefighters’ union heard 

about the incident it 
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immediately issued a 
grievance against the 
city fire chief. The 
union contended the 
city had violated the 
non-contracting out 
provision in the un- 
ion’s collective agree- 
ment. 

When people 
caught wind of the 
union’s absurd griev- 
ance, the resulting 
publicity led to the 
union withdrawing 
its complaint. 

With files from CBC 
News 


The luck of the Irish 


th Annual Gas Tax Honesty Campaign 


9" Annual Gas Tax Honesty Campaign 


— Good News 


BAD News 


for Taxpaying Motorists 


n Thursday, May 17, your 
Canadian Taxpayers Fed- 
eration (CTF) launched its 
9th annual Gas Tax Hon- 
esty Campaign by marking Gas Tax 


Honesty Day at six news conferences by Adam 
across the country. The yearly cam- _ Taylor 

: . National Research 
paign kicks-off the summer travel sea- Director 


son for Canadian motorists and is a 
reminder of the high tax component hidden in 


now regularly over $1 per litre in every 
region of the country. At the beginning 
of May, motorists were paying $1.30 
per litre in British Columbia and $1.20 
in Atlantic Canada. On average, Gaso- 
line taxes account for 33 per cent of the 
pump price. 


First, the Good News... 


the price of gasoline. Your CTF’s annual gas tax report highlight- 
Over the past few years the price of gasoline ed a significant victory this year — namely the 
has skyrocketed across Canada. Gasoline is move by the Conservative government to dedi- 


cate a greater percentage of its gas 
tax revenues to roadway invest- 
ment. 

The 2007 federal budget con- 
firms that, this year, Ottawa will 
spend 36 per cent of gas tax rev- 
enues on road and highway con- 
struction and maintenance. By fis- 
cal year 2009-10, just over half 
(52 per cent) of the federal govern- 
ment’s fuel tax revenues will be re- 
invested in roads and highways. 
This is an impressive achievement. 

Another positive development 
is that the federal government has 
budgeted for predictable and long 
term funding for roadway trans- 
fers to municipalities. The Con- 
servative government is also phas- 
ing out past infrastructure initia- 
tives under which everything from 
bocce ball courts to water foun- 
tains and canoe museums were 
deemed eligible for gas tax reve- 


Federal director John Williamson hold Ottawa news nues. 


conference to mark Gas Tax Honesty Day. 
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Your CTF has been advocating 
for the same since 2002 when it 


th Annual Gas Tax Honesty Campaign 


first proposed dedicating 50% of gas tax reve- 
nues to roads and infrastructure. In 2004, Ot- 
tawa reinvested only 7 per cent of its gas tax 
revenues in road and highway development. 

These developments show the positive effect 
your CTF’s Gas Tax Honesty Campaign has 
had on lawmakers. 


And now, the Bad News... 


Despite the victory on the road- 
way spending side, successive 
governments continue to gouge 
motorists with high taxes. 

So, the CTF continues 
to remind Prime Minister 
Stephen Harper of repeat- 
ed statements made while in 
opposition on the need to 
cut gas taxes — statements 
he has now backed away 
from. 

During the 2004 feder- 
al election, then-Opposi- 
tion Leader Stephen Harp- 
er promised to eliminate 
the GST on gasoline once 
it reached 85 cents per li- 
tre. The Conservative Op- 
position also pledged to 
stop applying GST to 
gas taxes. 

In August 2005, Mr. 
Harper blasted the Lib- 
eral government for re- 
fusing to reduce gas 
taxes as prices soared. 
“There’s no reason for 
the federal government 
to profiteer when con- 
sumers are hurting,” 
he said, urging the for- 
mer government to 
give motorists a break. 
“This is causing con- 
siderable dislocation. 
There are a lot of peo- 
ple on fixed incomes. 
There are a lot of busi- 
nesses on thin margins 
that are going to be af- 
fected by this.” 
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GAS PRICES 

\ High prices 
aided by 

taxes: CTF 


Saskatchewan News Network 


_ SASKATOON — Are gas prices 
| ving you crazy? The Canadian Ta: 
' ers Federation (CTF) pos 
} question at the launch of the 


Fund for gateways and 
Asia-Pacific Gateway and 


Sunsetting infrastructure 


Now in government, the Conservatives are 
in full retreat. The one point reduction in 
GST from the 2006 federal budget is the only 
measure helping motorists. It saves motorists 
a penny a litre at the pumps — a far cry from 
the 5 cents a litre Mr. Harper championed as 
leader of the Opposition. 

Prime Minister Harper now says the GST 
reduction is “broader” and therefore more 
preferable and effective. 

Mr. Harper’s statement in favour of broad- 
based tax relief drips with considerable iro- 

ny. In two consecutive budgets, Conserv- 
atives have moved away from broad- 
based tax relief, preferring small, 
targeted “boutique” tax reductions. 
These boutique tax reductions have 
come in the form of a myriad of 
tax credits for those who use pub- 
lic transit, enrol their children in 
sports, and buy text books — to 
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@@Now in government, the Con- 
servatives are in full retreat. The 
one point reduction in GST from the 
2006 federal budget is the only meas- 
ure helping motorists. It saves motorists 
a penny a litre at the pumps — a far cry 
from the 5 cents a litre Mr. Harper champi- 
oned as leader of the Opposition. 9 


2007-2008 2008-2009 2009-2014 


800,000,000 1,000,000,000 2,000,000,0 
137,000,000 221,000,000 283,000,00 
108,000,000 158,000,000 118,000,00 
798,500,000 570,500,000 285,500,00 


36% 37% 52% 
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6 Virtually every Canadian relies on gas-burning vehicles to transport food and oth- 
er consumer goods to them every day. If the prime minister is now interested in broad- 
based tax relief that would put money back in the pockets of as many Canadians as pos- 
sible, cutting gas taxes is about as broad-based as he could get. 99 


name only a few. 

While your CTF certainly agrees broad- 
based tax relief is preferable, to suggest a gas 
tax cut is not broad-based is laughable. Near- 
ly all Canadians rely on some form of gas- 
burning vehicle to transport their families to 
work, school, and around their communities. 
And virtually every Canadian relies on gas- 
burning vehicles to transport food and oth- 
er consumer goods to them every day. If the 
prime minister is now interested in broad- 


based tax relief that would put money back in 
the pockets of as many Canadians as possi- 
ble, cutting gas taxes is about as broad-based 
as he could get. 

In his 2006 budget speech to the House 
of Commons, Finance Minister Jim Flaherty 
said, “There were many personal tax relief op- 
tions we could have pursued in this budget. 
We made a choice. We chose to support hard- 
working families.” As the price of gas soars 
and federal coffers continue to swell, many 


“hard-working” families are starting to ask 
why they are still being gouged at the pumps 
by the government. 

Dedicating a greater share of gas tax rev- 


enues to roadway development represents a 
partial victory for motorists but to complete it, 
gas taxes need to be lower. Canadian families 
deserve no less. 


Gas Fact Summary 


* Over the past 12 months - the period of May 


2006 to April 2007 — the average cost of a li- 
tre of gasoline paid by Canadian motorists 
was approximately 99.2 cents. Gasoline tax- 
es account for an average 33 per cent of the 
pump price. In the past two years, the aver- 
age national price of gasoline has increased 
by over 14 cents. Gasoline prices now regu- 
larly surpass $1 per litre in all parts of Cana- 
da. 


In 2003, Canadian municipalities spent $6.4- 
billion building and maintaining roads. More 
than eighty per cent of all roads in Canada 
are municipal roads. 


The federal government collects billions of 
dollars each year from gas and diesel excise 
taxes. In the 2006-07 fiscal year, Ottawa col- 
lected $5.2-billion in gasoline and diesel taxes 
(not counting GST 


per cent of gas tax revenue target first ad- 
vocated by the Canadian Taxpayers Federa- 
tion in 2002. 


GST is charged on the full pump price, 
gasoline taxes included. It is a tax-on-tax. 
In 2007-08, the federal government will col- 
lect $1.5-billion in gasoline GST revenues. 
Last year, Ottawa collected nearly $1.8-bil- 
lion from GST on gasoline. (The tax bite 
was eased to some extent as a result of the 
one point GST reduction.) 


The federal government benefits from high- 
er gas prices. As the pump price increas- 
es so too does the GST. For every 10 cent 
increase in the price of gasoline, Ottawa's 
GST revenues rise by $150-million. 


¢ As a deficit reduction measure in 1995, Ot- 
tawa increased the federal gasoline tax 
from 8.5 to 10 


revenues). In fis- 
cal 2004, Ottawa 
reinvested only 7 
per cent of its gas 
tax revenues in 
roads and high- 
way develop- 
ment. In 2007- 
08, the federal 
government will 
dedicate $1.8-bil- 
lion to roads and 
highways. This 
represents 36 
per cent of an- 
nual gas tax rev- 
enues. By 2009- 
10, over $2.6-bil- 
lion will be spent 
on road infra- 
structure, which 
exceeds the 50 


Marketing margin _«ss" 
6.4¢ | 6% 


14.3¢/14% 


Average Price of Gasoline 
(May 2006 - April 2007) 


2¢ 
per litre 


Refining margin 


cents per litre. 
The deficit was 
vanquished a 
decade ago, but 
the tax remains; 
and the feder- 
al government's 
gouging at the 
pumps contin- 
ues even with 
multi-year, mul- 
ti-billion dollar 
surpluses. All 
said, the fed- 
eral gas tax in- 
creased by 567 
percent between 
1985 and 1995 
— rising from 1.5 
to 10 cents per 
litre. 


THE TAXPAYER 


t was Jean-Baptiste Colbert, the fi- 
nance minister for France’s King 
Louis XIV, who said, “The art of 
taxation consists of plucking the 
goose so as to obtain the largest 
amount of feathers with the small- 
est possible amount of hissing.” A 
series of proposed tax 
changes coming out of Ot- 
tawa could improve rela- 
tions between beleaguered 
taxpayers and the Canada 
Revenue Agency (CRA), the 
nation’s tax collectors, 
and lessen the amount 
of hissing. 


by National Revenue Minister Carol Skel- 
ton and Finance Minister Jim Flaherty 
in May rather mundane. For example, a 
right to receive service in either of Can- 
ada’s two official languages and a priva- 
cy right are already established in law. 
More laudable are measures to remind 
When a dispute oc- 
The first is to have compliance 


CRA bureaucrats that Ca- 
curs taxpayers will be 
costs taken into account (includ- 


nadians are to be treated 
given a formal re- 


“professionally, courteous- 
view and a sub- 
sequent appeal. 
If they register 
a service com- 
plaint, taxpay- 


No, the Conserva- 
tives haven't cut in- 
come taxes — 
surely the saf- ie 
est bet to please 
taxpayers. In- 
stead, the gov- 
ernment an- 
make two lesser, 
but important 
administrative changes. It will es- 
tablish a Taxpayer Bill of Rights 
and create a Taxpayers’ Ombuds- 
man. In addition, a private mem- 
ber’s bill will — if passed by Par- 
liament — make equal the inter- 


ly, and fairly” and “the law 
nounced it will 

ers are guaran- 
est rate paid to the federal govern- 


[is to be] applied consist- 
ently.” 
Even more promising 
is that the Taxpayer Bill 
of Rights attempts to 
empower Canadians. 
teed a formal ex- 
planation. These are worthy meas- 
ures to enhance the department’s 
= accountability to citizens. Moreo- 
ver, most Canadians will welcome 
three additional guarantees. 


ment on outstanding tax balanc- by John ing a taxpayer’s time and effort) by 
es with the interest Ottawa pays Williamson CRA officials; the second is not to 
when taxpayers are owed a refund. Federal Director pay a disputed tax amount until an 
The new bill of rights articu- impartial review is conducted; and 
lates what type of treatment Canadians can the third provides relief from penalties and 
expect when dealing with the CRA. Taxpay- interest costs in extraordinary circumstances. 


ers will find some of the guarantees outlined These are all worthy additions that should 


@@ Canadians will welcome three additional guarantees. The first is to have 
compliance costs taken into account (including a taxpayer’s time and effort) by CRA 
officials; the second is not to pay a disputed tax amount until an impartial review 
is conducted; and the third provides relief from penalties and interest costs in ex- 

traordinary circumstances. 99 
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benefit taxpayers. 

Some have lik- 
ened these rights to 
a pickpocket say- 
ing “thank you” as he 
walks off with your 
wallet. This might 
be accurate were it 
not for the creation 
of an ombudsman of- 
fice. Instead, if CRA 
officials neglect to re- 
spect the Taxpayer 
Bill of Rights, Canadi- 
ans can launch an ap- 
peal. 

The ombudsman 
will be named later 
this year and will op- 
erate at arm’s length 
from the CRA. The 
officer will review 
complaints about the 
CRA and report di- 
rectly to the revenue 
minister on service- 
related matters (but 
not on tax policy or 
legislation, which is 
a job for parliamen- 
tarians). Annual re- 
ports will be tabled in 
Parliament, meaning 
the CRA will receive 
a very public tongue- 
lashing should its of- 
ficials fail to properly 
serve taxpayers. Since the Taxpayer Bill of 
Rights also includes a guarantee to support 
the competitiveness of the Canadian busi- 
ness community by ensuring that interac- 
tions with the CRA are as effective and effi- 
cient as possible, the ombudsman is also in 
a position to suggest reforms to reduce red 
tape. 


Start by leveling the field 
Conservative MP Brian Pallister has put 
forward a private member’s bill to make 


@e@ The art of 
taxation consists 
of plucking the 

goose so as to 
obtain the largest 
amount of feathers 
with the the 
smallest possible 
amount of 
hissing. 99 


Jean-Baptiste Colbert 
Finance Minister of 
King Louis XIV of France 


equal the interest 
rate charged by the 
CRA to taxpayers on 
overdue taxes to the 
rate credited to tax- 
payers on CRA re- 
funds. There is cur- 
rently a two percent- 
age point difference. 
Since 1995 the in- 
terest paid by tax- 
payers is a healthy 
two points higher 
than the rate the gov- 
ernment pays out. 
This discrepancy, of 
course, benefits Otta- 
wa. Mr. Pallister esti- 
mates the spread re- 
sults is a windfall of 
nearly S600-million 
a year in addition- 

al government reve- 
nues. 

Interest charged 
on overdue person- 
al and corporate in- 
come taxes, Canada 
Pension Plan contri- 
butions and Employ- 
ment Insurance Pre- 
miums is nine per- 
cent. Yet interest 
paid on tax overpay- 
ments is seven per- 
cent. The govern- 
ment’s interest col- 
lected from business- 
es on overdue remittance on the GST, har- 
monized sales tax, excise taxes and duties is 
nine percent. Yet when a company overpays, 
the interest is two points lower. 

Mr. Pallister is working to improve the fair- 
ness of the tax system. He says it is not right 
for Ottawa to charge taxpayers a less favour- 
able rate than it charges itself. He is cor- 
rect. His bill will eliminate the interest rate 
inequality that currently favours the tax- 
man. It is a commendable reform and his in- 
itiative deserves multi-partisan support in 
Parliament. 


GUEST COLUMN 


By Robert Scheper 
aper, staples, and 
P glue can all be ex- 
pensed by a busi- 
ness. Similarly, flights 
are deductible and so 


are hotels. But what 
about food? Some sales- 


men have expense accounts while @60n March 19% 
2007 our govern- 
ment increased truck- 
ers’ meal expense 
from $8.31 per day to 
$13.60. It produced 
the net increase of 
$5.29 per day. But 
just so that drivers 
don’t run mad into 
the streets throwing 
around handfuls of 
cash, the government 
thought it prudent to 
increase it gradually 
over five years. 


others have an allowance from 
their employer. Travel is an ex- 
pense generally negotiated be- 
tween employer and employee, 
except in the most travel related 
job in Canada: trucking. 

For decades now, the “job re- 
lated meal costs” have been con- 
trolled by our federal govern- 
ment. The practice is two-fold: 
1) fully tax a driver; and 2) “re- 
bate” a portion back at the end 
of the year. To accomplish this, 
CRA publishes guidelines that 
use the current figure $51.00 per 
day. But don’t be deceived, that’s 
not what's “rebated”. Through 
the income tax form the number 
is subjected to numerous formu- 
las. Bottom line: a trucker gets 
rebated $8.31 (after-tax). 

On March 19" 2007 our government in- 
creased truckers’ meal expense from $8.31 
per day to $13.60. It produced the net in- 
crease of $5.29 per day. But just so that 
drivers don’t run mad into the streets throw- 
ing around handfuls of cash, the govern- 
ment thought it prudent to increase it grad- 
ually over five years. Don't get me wrong; 
any upward direction is better than nothing. 
However, if the finance minister would like 
to shed off some perpetual Canadian winter 
weight before hitting the cottage or slopes, 
forget about the South Beach diet; just try 
and live off $13.60 per day today, never mind 
in A.D. 2011. 

If the entire Canadian population were re- 
imbursed $8.31 or $13.60 at least it would 


Job Re 


ated Travel Costs? 


be just. It still might not be ade- 
quate, but we’d all be in the 
same shape ... emaciated. 

Unfortunately however, 

our tax system still en- 

thusiastically embraces 
its duplicitous ways. April 

1, 2007 CRA employees were 
given their regular semi-an- 
nual subsistence allowance 
(per diem) raise, this time to 
$78.00 per day (after tax). 

The solution is not to lobby 
another ten years for another 
five bucks, it’s to bring equali- 
ty now! By incorporating their 
business, an owner operator 
becomes an employee and can 
negotiate their own after tax 
job related costs when in trav- 
el status. Bingo, $78.00 per 
day (adjusted semi-annual- 
ly) rather than a federally con- 
trolled $8.31-$13.60. Under 
this scenario an individual op- 
erator would save $4,000 to 
$8,000 per year in income tax. 

The implications of this 
benefit are far reaching indeed. In theory an- 
yone who travels for job reasons may qualify 
to collect job related costs — tax free — pro- 
vided they have an appropriate agreement 
with their employer. 

The bottom line figures are huge. Annu- 
ally and collectively, it could run into the bil- 
lions. Not because of a loophole, but be- 
cause of national equality. Suddenly the av- 
erage citizen has the opportunity for equality 
like never before, complete with a post Spon- 
sorship government that trumpets “federal 
accountability”. I 


Robert D. Scheper operates an accounting 
and consulting firm in Steinbach, Manitoba. 
He has a Masters degree in Business 
Administration and is the author of Making 
Your Miles Count: Taxes, Taxes, Taxes. you 
can find him at www.thrconsulting.ca 


a 


THE TAXPAYER 


The Taxman Taketh and the 
Taxman Giveth Back! 


he Waste Watch section of the January/ and Calgary Sun. Your CTF called for Na- 
February 2007 edition of The Taxpay- _ tional Revenue Minister Carol Skelton to take 


er detailed the story of a Calgary busi- _ action and reverse the fines. 
nessman and CTF supporter And she did! Skelton wrote a letter to the 
who called the CTF-Alberta any editor in response to the CTF op-ed an- 
C 


nouncing a retro-active waiving of all 
penalties incurred from April 1, 
2006, to December 31, 2006. 


office to share his story of 
dealing with the Canada 
Revenue Agency (CRA). 


ana 
AQenes! even, 
le 


en, 
WCAC Oy 
anags "Cven, 


The diligent business- & As a follow-up, your CTF filed an 
man took his tax pay- Y3, 209, 
ment directly to a CRA 3o0tt Hey 
tax office for payment Bane s2r ® @6Your CTF called for National 
days Wetore 1 was due: AR Ts pete Revenue Minister Carol Skelton to 
and walked out, re- Meer Ne take action and reverse the fines. And 
'Cnpy: . 

ceipt in hand. Less mig: \ she did! @® 
than two weeks later 
he received a letter ae 
from the CRA slap- PPlication Access to In- 

. : : “is g formation request to 
ping him with a Contin, Py . 13 000 su, make sure every 
10% fine for pay- This opine CSC be ; Steg ; * 2007, “Mitteg 

pay Sho, tice, ; Tings . le last taxpayer 

ing his taxes in 4 j te te, y 

8 Our = stuck with this 
person at a CRA "ine g eas 

ficeinsicad —- oF th ridiculous fine 
pecans thin 5° the In got their money 
of through a igh, | *Y day, on ttion nace 
et Mesto, ee oF oer og Here’s what we 

Out- Contac 98 Fp Plains 
Perey Jeti Katte fy found out: 

raged up-  BEo3 PS oF ts 


eTotal amount of 
a penalties assessed from 
yi oF iat "0 pg April 2006 to December 
ve £0 11g¢ legge 2006: $2,519,660.16 
— e Number of penalties 
cancelled/forgiven during 
that period: ALL 


standing tax- 
payers would 
be fined for paying 
their taxes, your CTF 
jumped into action. While 
CTF-federal director John 
Williamson alerted the na- 

Thanks to a sharp CTF 


tional media leading to sto- 
supporter and the diligent work 


ries running across Canada © Ing, 
in the Sun Media, CTF-Alberta Veco pation of your CTF exposing this bizarre 
Bo 


director Scott Hennig penned policy, we saved Canadian taxpay- 
an opinion editorial that ran in ers over $2.5-million in bogus 
the Toronto Sun, Edmonton Sun CRA fines. 
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Inangeneusndent 


by Joseph 
Ucn 


What Aboriginal communities need! 


am amazed when 
| I see the volume 

of academic study 

devoted to Aborig- 

inal self-govern- 
ment and other political 
solutions to problems 
besetting Native com- 
munities. 

This is strange be- 
cause it is obvious that 
most problems affecting First Nations are 
social and economic in nature, not polit- 
ical. Chronic unemployment and wide- 
spread social pathologies point to deep- 
er societal issues that can- 
not be addressed by simply 
amending the Constitution 
to allow for a third order of 
Aboriginal government or 
through the promotion of 
Aboriginal language. 

But this is the panacea of- 
fered by government doc- 
uments such as the Roy- 
al Commission on Aborigi- 
nal Peoples. That 4,000-page 
document with its 440 recom- 
mendations focused more on 
cultural and polit- 
ical solutions, but 66 That 

4,000- 


downplayed issues 
related to govern- page document [Roy- 
ment dep endency al Commission on Abo- 
ore ras ches riginal Peoples] with its 
hie 2 apa oe 440 recommendations 
Ee anies was heavy on cultural 
ew of fie most and political solutions, 
radicalclements.ot but largely sidestepped 

issues related to gov- 

ernment dependency 


Aboriginal society. 
Even a recent re- 
and economic develop- 
ment.99 


Pere 
aiid ‘s" 


port on Aboriginal 
economic develop- 
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ment issued by the Senate Standing Com- 
mittee on Aboriginal Peoples left out the 
idea of individual private property from its 
recommendations. 

I thought about this after attending a lec- 
ture at the University of Winnipeg where I 
witnessed a group of Aboriginal academics 
debating the finer points of restructuring 
federalism to accommodate Aboriginals. 
Meanwhile, outside there were urban Ab- 
originals sniffing solvents and begging on 
the streets. 

Clearly, what the academics were offer- 
ing would not be of any use to those Na- 

tives. 

It dawned on me that Ab- 
original people need a new 
reference point or action 
strategy to deal with these 

underlying economic chal- 

lenges. While prior at- 
tempts at dealing with Ab- 
original issues focused 
on identity politics, such 
as the White Paper, the 

Hawthorn Report (al- 

though to its credit, the 

report did address the 
issue of economic re- 
forms) and the Roy- 
al Commission, a new 
study should look at how to re- 
form Aboriginal communities to create 
prosperity and reduce government de- 
pendency. 

I gladly recommend Aboriginal au- 
thor Calvin Helin from British Columbia 
as the chair of a committee charged for 
this report. A lawyer and entrepreneur, 
he is known for his proposals on Aborig- 
inal self-sufficiency. In his book Dances 
with Dependency, Helin addresses the 
problems affecting Aboriginal communi- 
ties and identifies the problem as govern- 


Canada 


Indig/ 


ment dependency 
and structural bar- 
riers to private in- 
vestment. Looking 
at the problems By 
from within the 
context of Aborig- 

inal peoples, he 

argues that First 

Nations need to 

reclaim their tra- 

dition of self-reli- 

ance and communi- 

ty interdependence in- \ 
terrupted by colonialism 
and government. 

I believe Helin is not alone 
in his advocacy for self-reliance 
among Aboriginals. He is also not 
the only Aboriginal scholar or leader who 
believes that the time has come to stop 
fighting ancient battles and to start improv- 
ing life for Aboriginals today. 

Perhaps now is the best time to assem- 
ble all of these Aboriginal voices together in 
one room and encourage them to come up 
with solutions. 

It has become obvious that the Royal 
Commission on Aboriginal Peoples is no 
longer useful. While some of its ideas, like 
dealing with residential schools, were pos- 
itive and have been acted upon, many of 
its recommendations, such as the propos- 
al for an Aboriginal parliament or a third 
order of government, should go the way of 
the dodo bird. As I write this, a constitu- 
tional challenge is being launched by two 
Aboriginals against the quasi-sovereign 
Nisga’a Treaty. It is entirely possible that 
the BC Court of Appeal could decide that 
the Nisga’a power to overrule federal and 
provincial law is unconstitutional and the 
Royal Commission’s recommendations are 
moot. 

Aboriginal activists and liberal academ- 
ics love referring to the Royal Commission 
because it supports their view that Aborig- 
inal sovereignty will solve everything. This 
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by Joseph 
teens 


6 Aboriginal communities need en- 
trepreneurs and chiefs with vi- 
sion, like Chief Clarence Louie 
of British Columbia. These 
are the leaders who must 
present their ideas and best 
practices before govern- 
ment panels, not professors 
who don’t understand how 
wealth is created. 9® 


is precisely why it should be 
ignored. These are not the 
voices that need to be heard. 
Aboriginal communities do not need 
any more sociologists, political scien- 
tists or philosophers. Most of these 
scholars possess little economic liter- 
acy. Aboriginal communities need entre- 
preneurs and chiefs with vision, like Chief 
Clarence Louie of British Columbia. These 
are the leaders who must present their ide- 
as and best practices before government 
panels, not professors who don't under- 
stand how wealth is created. 
The good news is that many structur- 
al problems affecting Aboriginal improve- 
ment can be changed without amending the 
Constitution or affecting any existing trea- 
ty or Aboriginal rights. Many are unaware 
that provisions against private ownership of 
property on reserves can be changed by al- 
tering the Indian Act, a federal statute. It is 
also the case that government benefits such 
as tax exemption, free prescription drugs 
and post-secondary education assistance 
are not rooted in the unchanging Constitu- 
tion, but in changeable government policy. 
As such, this new Aboriginal study 
should be undertaken with the knowledge 
that the sky is the limit. 


A Metis, Joseph Quesnel is editor of the Winnipeg-based Aboriginal 
newspaper First Perspective (www.firstperspective.ca) and a 
regular contributor to the Winnipeg Sun. Joseph is a long-time 
advocate for limited government. 
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by Lorne Gunter 
he great 
C.S. Lew- 
is once wrote 
that “of all tyr- 
annies, a tyranny exercised 
for the good of its victims 
may be the most oppres- 
sive. It may be better to live 


er, this is a surprising intru- 
sion. 
Is the Minister doing this 
to boost the profits of lighting 
industry robber barons? No, like 
Lewis’s tyrant, Mr. Baird is man- 
dating our lighting choices for 
our own betterment. He is do- 
ing it “to ensure a lasting envi- 


otent bi 


under robber barons than 
under omnipotent busybod- 
ies. The robber baron’s cru- 
elty may sometimes sleep, his 
cupidity may at some point be 
satiated; but those who tor- 
ment us for our own good will 
torment us without end for 
they do so with the approval 
of their own conscience.” 

By that definition, John 
Baird, the federal Environ- 
ment Minister, has become an 
omnipotent busybody. 

Has it really come to this? 
A government minister thinks 
he knows better than you and 
I what light bulbs we should 
use in the name of the com- 
mon good? 

Indeed, so sure is Mr. Baird 
of his superior understanding 
of lightbulbology that he in- 
tends to regulate out of exist- 
ence the bulbs most preferred 
by Canadians. There are to be 


@@ 100 understand just 
how deeply the Tories 
(I hesitate any longer 

to call them Conserva- 

tives) have drunk of the 

Green Kool-Aid, consid- 

er that their green plan, 

released last week, will 
cost Canadians as much 
as $8-billion a year in 
tax-funded spending, 
higher prices, pollution 
fines and reduced eco- 
nomic activity. The Liber- 
als’ 2005 green plan was 
slated to cost $10-billion 
over seven years, less 
than one-fifth what the 
Tories’ will cost.98 


ronmental legacy for future gen- 
erations.” He is doing it with the 


full approval of his own con- 
science, which means further 
tyrannical measures cannot 
be far behind. 

In fact, in his conscience- 
driven crusade to protect us 
from ourselves, Mr. Baird will 
soon make it possible for us 
to appease our consciences 
as fully as he has assuaged 
his own. While he will ban us 
from buying inexpensive light 
bulbs, he will generously per- 
mit us to pay thousands of 
dollars more for any vehicle 
a full-sized adult can actually 
sit in comfortably, hundreds 
more for any washing ma- 
chine capable of laundering 
more than a thong and half 
again as much for gasoline-- 
say $1.50 a litre. 

And where will all this new 
conscience- lightening money 


no expensive public service ads urging us 
to “go fluorescent.” Instead, one day soon 
Mr. Baird will merely put his signature on 
an order and -- flick! -- all 33 million of us 
will be made to buy his bulbs instead of in- 
candescent ones. 

For a government that just a year ago 
campaigned to make government small- 


go, these hundreds of millions or billions 
annually? Why into the federal treasury, of 
course, where Mr. Baird and his Cabinet 
colleagues and their minions will then be 
encouraged to ease their consciences fur- 
ther by spending it on all manner of petty 
tyrannies. 

Too understand just how deeply the To- 


ries (I hesitate any longer to call them Con- 
servatives) have drunk of the Green Kool- 
Aid, consider that their green plan, re- 
leased last week, will cost Canadians as 
much as $8-billion a year in tax-funded 
spending, higher prices, pollu- 
tion fines and reduced economic 
activity. The Liberals’ 2005 green 
plan was slated to cost $10-bil- 
lion over seven years, less than 
one-fifth what the Tories’ will 
cost. 

You would think for all that ex- 
tra expense, the green movement 
would be tickled with Mr. Baird’s 
efforts. They are not, because 
while the Minister is prepared to 
invade our homes with his Im- 
perial Light Bulb troopers, he is 
unprepared to maintain the envi- 
ronmentalists’ shrine to the Kyo- 
to accord. 

His plan’s one saving grace is that it pro- 
poses meaningful, but achievable emission 
targets enforced by real penalties that won't 
bankrupt our economy during implemen- 
tation. 

But it will end our commitment to Kyoto, 
which for environmentalists is the ultimate 
faith-based initiative. 

Because it never applied to countries 
such as China (which will next year 
become the world’s largest emit- 
ter, surpassing the Unit- 
ed States), the accord 


@@ Has it real- 
ly come to this? 
A government 
minister thinks 
he knows bet- 
ter than you 
and | what light 
bulbs we should 
use in the name 
of the common 


good? 98 


never had any hope of forestalling glob- 

al warming. Nonetheless, environmental- 
ists have long demanded Western industri- 
alized countries suffer the pain of comply- 
ing as proof they are serious about saving 
the planet. 

Environmentalists love such 
doctrinaire acts, even if -- es- 
pecially if -- they are ultimately 
meaningless. Kyoto is the mod- 
ern equivalent of the hair shirt 
or self-flagellation. 

So while Mr. Baird is pre- 
pared to explode the cost of 
Canada’s global warming fight, 
and impose silly federal rules 
on every household, he gains lit- 
tle political traction because he 
fails to maintain the Kyoto cha- 
rade. 

We would all have been bet- 
ter off had he adopted the Liberals’ Kyoto 
strategy -- keep rhetorical faith with the ac- 
cord and spend substantial sums (but not 
too much), yet do nothing. 

That, too, would have been awful, but at 
least it would have cost far less. 
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Tax Freedom Day 


FREEDOM — 


from Tax Oppression 


by Troy Lanigan & Adam Taylor 
ax Freedom Day (TFD) fell on June 20th this year. Tax Freedom 
Calculated by the Vancouver-based Fraser Institute, TFD is Days 2007 


the day you stop working for government and start working 


for yourself. Prior to June 20th the equivalent of all your income Nfid & July 1 
went to pay taxes to the three levels of government. Labrador 
This year, TFD falls four days earlier than last year, thanks in PE| June 14 
part to the full year effect of the GST reduction and targeted tax 
oF cuts that apply to many, but not all taxpayers. NS June 19 
ie However, federal spending is still way up 
and multi-year, multi-billion dollar NB June 14 
surpluses show that the tax bur- 
as faced by Canadians is still Quebec Sue ap 
far too high. When is enough Ontario June 19 


enough? 
Manitoba June 16 
Hunger of the Tax Man 


Canadians this year will work Aer eune® 

170 days to feed the appetite B.C. June 16 
of all three orders of govern- 

ment, chewing up 46.5 Canada June 20 


per cent of average fam- 


ily’s income. Politi- Without Natural 
cians insist broad- Resources 
based tax relief isn’t Nad & qanhe 43 
possible, yet millions Labiador 
of Canadians recognize 
that politicians don't Sask June 13 
tax to collect money 
that’s needed — they Alberta May 19 
find ways to spend the 
money collected. The B.C. June 10 
more you give them — the more Panels jude 48 


@@Since the federal books were first balanced in 1997-98, the av- 
erage annual surplus has been $8-billion. This is money over and 
above what is spent responsibly or irresponsibly. 
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Tax Freedom Day 


they'll spend. The answer? 
Across-the-board tax relief 
that leaves more in taxpayers’ 
pockets and less in govern- 
ment coffers. 


“Surplus” is a Fancy 
Word for Over- 
Taxation 


Since the federal books 
were first balanced in 1997- 
98, the average annual sur- 
plus has been $8-billion. 
This is money over and above 
what is spent responsibly or 
irresponsibly. Ten straight 
years of large tax surplus- 
es is not a sign of sound fis- 
cal management. It is a sign 
that the federal government 
and all governments take too 
much money from taxpayers. 
Indeed, Statistics Canada re- 
ported in June that the com- 
bined surplus for all Canadi- 
an governments was $29-bil- 
lion last year (2006/07 fiscal 
year), the second highest lev- 
el in 20 years. 


Grit, Tory, Same Old 
Story 


The Harper Conservatives 
have been no better than the 
Liberals, expanding the size 
of government 14% in just 
two years in office and offer- 
ing no broad-based tax re- 
lief outside a one-point cut in 
the GST. Little surprise then 
that a public opinion poll 
conducted by Innovative Re- 
search Group for your CTF 
in April showed only 13% of 
Canadians felt they would 
benefit by the tax cuts in 
2007 federal budget. 


Give Them Less 


Tax Freedom Day aims to 
give taxpayers a greater pic- 
ture of their overall tax bur- 
den. It is clear that govern- 
ments at all levels take too 
much of our money and as 
your CTF’s annual Teddies 
ceremony shows, not all of 
that money is spent wisely. 
The only way to make sure 


governments spend taxpay- 
ers’ money more responsi- 
bility is give them less in the 
first place. A fight your CTF 
continues to lead in Ottawa 
and the provincial capitals. 


International 


Tax Freedom Days 


New Zealand June 8 
U.K. June 1 
U.S.A April 30 
Estonia April 24 
Australia April 24 
Slovakia May 25 
Belgium June 10 
Czech Rep. June 11 
Poland June 16 


Breakdown of the Average Family's* Tax Bill by Level of Government, 2007 


Federal Provincial** | Municipal | Tax bill** 


Canada $21,655 


56% 


$14,083 37% 


$2,586 


T% $38,344 


* The average family with two or more individuals. ** Excludes natural resource levies Source: The Fraser Institute's Canadian Tax Simulator, 2007 


Taxes of the Average Family (with two or more individuals) 2007 


Cash Income MREIES Liquor, 
Income tax IEyGcy tobacco, 
amusement, 


$83,775 13,513 aS) 2,321 


excise taxes ieailesercsy medical 


Auto, fuel & 
motor 
vehicle 


Social 
security, 
pension, 


Property 
taxes 


taxes 


975 8,045 | 2901 | 317 658 


Source: The Fraser Institute's Canadian Tax Simulator 2007 


23 


Import Baits 
duties 


Natural (Melita Total tax 

it)@ms resource fey bill 
levies 

Ee «« 


Each month, CTF offices in five provinces and Ottawa handle hundreds of media in- 
terviews and inquiries, hold press conferences, publish reports, make presentations 

to government and issue regular news releases, commentaries and publications to ad- 
vocate the common interest of taxpayers. CTF representatives also speak at functions 
and organize major campaigns nationally and in the provinces that lead to public policy 
change. The following highlights activities for the months of April through June 2007: 


In a CTF commissioned 
opinion poll, 67% of 
Canadians believed they 
would not benefit from 
the federal government's 
“targeted” tax cuts. 


APRIL 


FEDERAL: A very 
small step in the 
right direction 
is the CTF’s re- 
sponse to the 
Harper govern- 
ment’s new cor- 
porate welfare 
program SADI 
that replaces 
the discredit- 
ed Technology 
Partnerships 
Canada. SA- 
DI’s budget 
is 40% smaller and repay- 
ment records — at CTF urg- 
ing — will be public. 


ALBERTA: The CTF blasts 
Premier Ed Stelmach’s first 
budget which increases 
spending a mind-boggling 
17% and provides no tax 
relief. Director Scott Hen- 
nig repeats a call for spend- 
ing control legislation. 


MANITOBA: The CTF 
presents pre-budget rec- 
ommendations to the City 
of Winnipeg with concrete 
proposals to eliminate the 
business tax and allow for 
property tax reductions. 


FEDERAL: To mark tax fil- 
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ing deadline the CTF re- 
leases the results of two 
commissioned opinion poll 
questions revealing 67% 
of Canadians do not be- 
lieve they will benefit from 
the federal government's 
“targeted” tax relief meas- 
ures while a second ques- 
tion suggests 38% of Cana- 
dians would rather have a 
root canal than endure a 
tax audit! 


ONTARIO: In the wake of 
reports of a new garbage 
tax in the city of Toronto, 
director Kevin Gaudet de- 
mands garbage collection 
be put to competitive ten- 
der, an option available to 
city departments! 


MAY: 


BRITISH COLUMBIA: The 
CTF leads public opposi- 
tion to a panel’s recom- 
mendation to increase MLA 
salaries by 30% and re-in- 
troduce gold-plated pen- 
sions. An analysis released 
by director Maureen Bader 
shows taxpayers can ex- 
pect to fork out $4 for eve- 
ry $1 contributed by MLAs 
to their pension plans. 


ALBERTA: In response to 
a minister’s council rec- 
ommendations of new tax- 


ing authority for municipal- 


ities, the CTF releases an 


analysis showing the poten- 
tial cost for an average fam- 


ily could top $911. Direc- 
tor Scott Hennig urges Pre- 
mier Stelmach to shelve 
the report. 


MANITOBA: The CTF op- 
poses a new Bomber sta- 
dium proposal. Dubbed a 
public-private partnership, 
the proposal has taxpayers 
forking over $80-million. 


NATIONAL: The CTF’s 9th 
annual Gas Tax Hones- 

ty Day is marked at six gas 
stations across the coun- 
try. CTF directors remind 
taxpaying motorists of 
Stephen Harper’s commit- 
ment in Opposition to re- 
duce gas taxes, which ac- 
count for a third of the 
pump price. The CTF wel- 
comed news that 36% of 
federal gas tax 

revenues are 

now going into 

roads. 


MANITOBA: In 
the aftermath 

of the provincial 
election the CTF 
calculates that re- 
tiring and defeat- 
ed MLAs will not 
be walking away 
empty handed. 
“Transition allow- 


ormation 


rice of Gasoline 


ances” vary from $43,687 CTF director John 


to $74,982. Williamson addresses 
media on Gas Tax Honesty 


ONTARIO: The CTF leads D 
ay. 


a major tax battle against 
Toronto Mayor David Mill- 
er’s attempts to unleash 

as many as 10 new taxes 
on city residents. Director 
Kevin Gaudet starts a peti- 
tion, speaks at public hear- 
ings, commis- 
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CANADIAN 


tT 4 0 Nal 
FEeEODE A oe 
ight # 


A Monthly Is 


Toronto Tax 


Come to 


The City of Toronto Is pa City of Toronto has 


i t tax grab. 

xes in a blatant 
poe “A Discussion of Publi 
Tools’ in which | 
including: 
alcohol; a ne 


ickets like mo 
t tickets Tm also suggested 


uncilor 
garbage collection tax and one Co! 


anew sidewalk tax. 


NYACTION: 


ooged Maye2007 
sues and Action Update fo 


quake Early Warning 
the Toronto 


Tax Consultations 


s hosted by th 


\ i a 


1 CTF Supporters 


. event taxes: 
There will be he their feedback on the new 
Hort 
ial Hall, 51 
South Memorial Hall, 1a 
igantine ROOM : the North You 
Harbourfront Cente, SN Centre) — 
Uncide The Alo A 
CTF ies sions 
leads a poll showing 


opposition against new 
local taxes in Toronto and 
across Ontario. 


74% are opposed to new 
taxes, and releases an anal- 
ysis indicating the average 
Toronto homeowner could 
have to shell out an extra 
$1,182 in taxes. 


JUNE: 


BRITISH COLUMBIA: The 
CTF successfully demands 
the firing of B.C. Lotteries 
Corporation boss Vic Po- 
leschuck after a damming 
audit reveals widespread 
fraud and mismanagement. 
Director Maureen Bader 
calls a $500,000 severance 
package an insult adding 
the Lottery Corp. should be 
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e city where taxpayers can 


privatized. 


ALBERTA: The CTF 
challenges municipali- 
ties to “put up or shut 
up” and put any new 
taxing authority toa 
local referendum in 
light of the premier’s 

musings that new tax- 
es be subject to voter 
approval. 


SASKATCHEWAN: 
The CTF joins a 
broad coalition in 
support of giving 
parents and local 
ratepayers a choice 
before closing rural 
schools. Director Dav- 
id MacLean says rural rate- 
payers should be able to 
direct their tax dollars to 
local private or charter 
schools. 


NATIONAL: Tax Freedom 
Day falls June 26th, four 
days earlier than last year 
largely on the strength of 
a full year’s impact of the 
GST cut, but not nearly 
enough given that all Cana- 
dian governments collec- 
tively gathered $29-billion 
in surpluses in 2006 - the 
second largest level in 20 
years. 


BRITISH COLUMBIA: The 
CTF welcomes news that 
the Greater Vancouver 
Housing Corporation will 
finally be put under the mi- 


croscope of an audit. 
The CTF repeatedly 
called for an audit af- 
ter various reports of 
mismanagement and 
wrongdoing surfaced 
by whistleblowers. 


Saskatchewan 
Director David 
MacLean says rural 
ratepayers should be 
able to direct their 
school taxes to local 
private or charter 


SASKATCHEWAN: schools. 


The CTF lambastes an 
$80-million corporate 
welfare handout to the 
biofuels industry. Director 
David MacLean says ques- 
tionable environmental 
benefits of 
ethanol com- 
bined with 


tion funding off the proper- 
ty tax base. 


ONTARIO: CTF director 

Kevin Gaudet blasts 

yet another cor- 
porate welfare 


the govern- 
ment’s track 
record on 
handouts 
should make 
taxpayers 
uneasy. 


MANITO- 
BA: Calling it 
a new man- 
date for old 
ideas, the 
CTF gives 
the re-elect- 
ed NDP gov- 
ernment a 
mixed grade 
on their first 


Throne Speech 


which com- 
mits to spend 


more on everything 


Increasing GST 
wouldbe electoral 
suicide: federation 


GST 


Continued from PageAl 


“We're the party of competitiveness 
and broad-based tax cuts, rather than 
cuts to the GST,” Mr. Dion said. 

John Williamson, national director |/ 
of the Canadian Taxpayers’ Federation, 
said he would welcome income tax cuts/ 
But he said the idea of linking those cut 
to an increase in the GST would be “ele 
toral suicide.” f 

“The Conservatives would have 9 
day. The Liberal caucus has gotg 
its head a shake if it is contempl; 
creasing the most hated tax in / 
he said. 

Mr. McCallum’s apparent 
of a GST increase could pro 
versial at a time when he ha 
success with his attacks on Jj 
the Minister of Finance, on 
taxation and interest de 
Canadian companies oper 

Mr. McCallum said 
ister showed he is “ 
when he backed awa 
promise to end tay 

ompanies that iy 


Mr Flaherty Ottawa 
dlicy by sayf 


a-compay 
x relio# B (e 
id be 


aa Alberta 


Ontario 


but also keeps election 


promises to lower per- 
sonal and business taxes, 
increase the property tax 
credit and move educa- 


Manitoba 
Sask* 


scheme, this one 
giving auto pro- 
ducers $650-mil- 
lion to produce 
“greener cars.” 
This comes on 
the heels of last 
year’s hand-out 
to develop pro- 


duction of the 
gas-guzzling V8 
Camero. 


Activity Report 
September and October 2007 


Media 
Interviews 


99 
80 
18 


a 
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Events/ Speeches/ 
Letters/Releases/ 
Reports/Meetings/Etc. 


34 
27 
36 
29 
15 
14 


The Pension Trough Is 


Cac 


n a 
display of utter — if not en- 
tirely unusual — arrogance, the 
Liberal government voted to ac- 
cept recommendations of an 
MLA compensation report in 
full, giving BC MLAs a mini- 
mum 30 per cent pay increase 
and bring back gold-plat- 
ed pensions, a plan they cam- 
paigned against in opposition. 

Your CTF spoke out against 
this outrage from the first mo- 
ment, but even with media and 
tremendous public backlash, 
the government decided to 
take the money and run. The 
pension issue divided the NDP 
caucus, so they too eventually 
caved and supported the rec- 
ommendations. 

The outrageous pay in- 
crease, a 30% minimum and 
up to 50% for the premier, 
propelled MLAs into the top 


@6For us, it is wrong for 
elected officials to take care 
of themselves better than the 
hard-working taxpayer who 
pays their bills. 98 


Opposition Leader Gordon Campbell 
on gold-plated MLA pensions Vancouver 
Sun, October 6, 1995 
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three per cent of BC income earners, but 
worse, it acted as a smokescreen for the re- 
turn of gold-plated pensions. With 
taxpayers funding $4 for every $1 
contributed by the MLA to their pen- 
sion, this bla- 
ma ae tant retire- 
ment lottery 
could result in a taxpayer liabil- 
ity of more than $63 million by 
2013. 

In what amounts to highway 
robbery, the pension plan could 
create 26 new millionaires, with 
the premier receiving benefits of 
over $2 million by age 80. 


The NDP’s lame attempt at 
positioning itself as the protec- 
tor of taxpayer interests went 
nowhere. If the NDP had re- 
fused the pension, as they ini- 
tially said they would, it could 
have saved taxpayers about $20 
million. In a feeble attempt to 
save face, the NDP said they 
would donate the pay increase 
to charity. Don’t hold your 
breath. But even if that were 
true it means the taxpayer gets 
hit twice; once with the raise 
and then again for a tax credit 
on the charitable donation. 


Precedent set in HEU/BCTF case 


our CTF set an important precedent in its 

battle for choice in health care and educa- 

tion. Your CTF helped organized class ac- 
tion suits against hospital workers and teachers 
who staged illegal strikes in 2005. Unfortunate- 
ly, both these cases addressed a symptom rather 
than the true problem. The symptom is monop- 
oly control by the unions of health care (and toa 
lesser extent education). The problem is a lack 
of choice for patients and students. 

Health care is a single-payer monopoly in Can- 
ada. It’s illegal in Canada for you to spend your 
after tax dollars on health services (unless you 
leave the country). If you don’t like the price you 
pay for heath care through your taxes (approxi- 
mately $3,800 per British Columbian) too bad. 


On behalf of a group of patients, your CTF 
went to the Labour Relations Board (LRB) and 
won permission to sue the Hospital Employees 
Union (HEU). The HEU tried to spend the CTF 
into submission by appealing twice. Not only did 
the CTF win the right to sue in the BC Supreme 
Court, but the HEU had to reimburse the CTF 
its court costs. 

However, after almost two years the suit lost 
steam with patients losing interest and — not 
surprisingly — no one stepping forward to tes- 
tify against the powerful union. Some of the 
plaintiffs said they had received threatening 
phone calls. The same fate unfolded in a simi- 
lar suit organized against teachers for their ille- 
gal strike in 2005. 


Standing up to powerful 
unions who hold patients and 
students hostage is no easy 
battle. But it is worth fighting 
and in these two cases a new 
precedent — the right to sue 
unions — was set. The real 
solution, however, is to break 
the union’s monopoly. It’s 
time to open education, and 
especially health care to com- 
petition in the same way we 
buy food, clothing, transpor- 
tation and most insurance. 

Your CTF wishes to thank 
many courageous patients 
and parents who stepped for- 
ward to challenge the bullying 
tactics of these unions. Your 
CTF also thanks the many 
supporters who contributed 
financially to win this impor- 
tant precedent and step for- 
ward. 


t seems your CTF made an 
[=== in a foreign enclave 

that few have heard of. Van- 
couver City Counsellor Eliza- 
beth Ball went on a taxpayer-fi- 
nanced junket to King’s Lynn, 
England, to celebrate the birth- 
day of George Vancouver. Your 
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CTF BC director Maureen Bader answers media questions on May 17 
in Vancouver as part of Gas Tax Honesty Day. 


r writers 
justified the trip by saying this 
was an opportunity to promote 
Vancouver as a tourist desti- 
nation to the people of King’s 
Lynn. Of course this trip is un- 
likely to lead to any tourism at 
all, let alone the level of tourism 


land 


self. Look at it this way. Vancou- 
ver has a 2% municipal hotel 
room tax. On a hotel room cost- 
ing $100, the city recoups $2. It 
would take 1,850 people from 
King’s Lynn to stay one night 

in a hotel costing $100 in Van- 
couver to recover the cost of the 


CTF spoke out against this required to pay for the trip it- trip. How likely is that? 

waste of tax dollars — what pos- No doubt the town is beauti- 

sible benefit to taxpay- > ful, and no doubt many Vancou- 

ers could a trip to ‘_ verites would like to visit. 

some small town in \ Tiers is % When they do, howev- 

a = \ - 249 s . 

England have‘ Imag: . k at slu ron Lynn er, it’s likely they will 

ine our surprise when san hits bac be paying their own 
. | Canadian 

we received letters and | way. 

e-mails expressing out- \ 4, mike Last i This must be jun- 


rage at what was inter- | 
preted as an insult to 


A CANADIAN fil 


m-maker in Lynn 


‘s slur 
has slammed a fellow countrymas 


to record the C aptain Vancou 


ket season, because 
no sooner had your 


on the 


oy aval this month xplorer. 

King’s Lynn! Sauls wf the famous seafarer and exp omments from Maureen CTF trashed the 
What was complete- low was outraged when he atl taxpayers King’s Lynn birth- 
ly lost upon those who a pert Columbian director Of toy's LYE News. day bash it was 
wrote was the fact that Federation, on the front pas ver city councillor revealed Victoria 
s sos cou : . 
the trip, at a cost of sriticising the planned visit of al celebrating Captain Ff ~=Mayor Alan Lowe 
She was critic for the week-long Test eT enadian taxpayers F 
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What new municipal taxe 
could cost your family 


n the May/June 
[2 edition of 
The Taxpay- 

er we outlined 

the six new taxes 
municipal leaders 
in Alberta request- 
ed the provincial 
government give 
them the power 

to charge. 

The request 
came in the form 
of a report au- 
thored by the may- 
ors of Edmonton 
and Calgary (Stephen 
Mandel and Dave Bronconnier) as well as 
the presidents of both the urban and ru- 

ral municipality associations (Bob 
Hawkesworth and Don 
Johnson). 
Not surprisingly, the 
authors of the report 
left out any rates or 


these new 
taxes 


ing 


cost estimates on what 


n average Alberta family would 


| | 
\ ——_ 
ita 
4 
to cost taxpayers. 
So, your CTF went to work 
crunching the numbers. 


Here’s what four of the six new 
taxes could cost you: 


If the power to in- 
Pp E troduce these new 


taxes is given to 
municipal pol- 
iticians, and if 
they bring them 
in at the same 
S rate many oth- 
er provinces are 
charging, it will 
cost the average fam- 
ily of four $911.25 per 
year. 

Of course, this average assumes you 
spread the cost of the property transfer tax 
out over a period of a few years. But, in truth, 
if you sell a $400,000 home, you may be on 
the hook for an additional $4,000 tax in one 
fell swoop! 

Your CTF will continue to oppose these 
new taxing powers municipalities are try- 
ing to convince the Stelmach government 
to give them. Recent reports of some ru- 
ral politicians not wanting the new taxing 
powers shouldn't give any taxpayers false 
hopes. Sure, some mayors will promise up 
and down not to use the new taxing powers 


@6 Your CTF will continue to oppose 
these new taxing powers municipalities 

, are trying to convince 
the Stelmach 
government 
to give 


them.9® 


A. 


‘Federation fears new civic 


COLETTE DERWORIZ 


which there is not.” 
Municipal Affairs | 
Danyluk said the taxes 
wouldn't impact the ave: 
“Calgary wants to buii 


one of 12 recommendations in a report 
submitted to the province by a council 
struck to come up with a municipal 
funding blueprint. 

another $goo a year ifthe Examples include an amusement 


CaLaary Heratp 


they’re given, but what about 
the next mayor or the one after 
that? 


Right now it’s in the hands of 
Premier Stelmach to decide 
whether taxpayers will pay 
these new taxes. Call your 


MLA (310-0000) and Premier 
Stelmach’s office (780-427- 
2251) and tell them to STOP 
THIS TAX GRAB! 


Axor 


Amusement Tax (ticket tax) 
Tourism Tax (hotel tax) 
Property Transfer Tax 
Vehicle Registration Tax 


Total: 


eu 


10% of the ticket price $47,948, 1€ 
4% of the room rate $65,000, 0¢ 
1% of the sale price $400,000,00 

$75 per vehicle $293, 187,45 
$806, 135,61 


Yearly tax bill for an Alberta family of four: $911.25 


Good idea Mr. Premier, let’s put all tax hikes to a vote! 


In response to the request 
by municipal politicians for 
more taxing powers, Premier 
Stelmach said recently: “may- 
be they should go to the elec- 
torate and ask them if they 
support these new taxes.” 

We agree Mr. Premier. Let's 
put all new provincial and lo- 
cal taxes to a vote. 

In fact, maybe it’s time for 
our new premier to amend 
the Taxpayer Protection Act. 

The cur- 
rent Act 
calls for a 
province- 
wide refer- 
endum if, 
and only 
if, a gen- 
eral sales 
tax is intro- 
duced. A new 


tax propos 


government level, it’s nearly impossi- 
if cones | nip this in the bud as soon as possible.” 
rage person. Ald. Bob Hawkesworth, who is p 
da new (Sad- identof the Alberta Urban Municts 
tomentose £1CS Association, site 


New taxes 
warning 


Allowing cities to raise new revenues could prov 
sane to families, al watchdog group 


Vers poten 
ees this could be 9 
a very Serious a 


ble to stop,” he said. “So we want to = _ 


provincial land-transfer 
tax? No vote. A new pro- 
vincial estate tax? No 
vote. A new road toll on 
the QEII Highway? No 
vote. 

If taxpayers are being 
asked to foot the bill, 
shouldn't they at least have a 
say? 

Some people claim any 
vote involving a new tax 
would automatically get vot- 

ed down, so why 
bother letting 
taxpayers vote. 

Unfortunately, 

that’s not neces- 

sarily true. 

Many Alber- 
ta municipalities 
have held votes 
on new property 

tax levies to fund 
specific infrastruc- 
ture projects over 
the years, most of 
which have been ap- 
proved. 

During the 2006 

congressional elec- 
tions in the United 
States, various new 


ia 
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by Scott 
Hennig 
Alberta Director 


taxes and tax hikes 
were put on the bal- 
lot. Tobacco tax 
hikes in California 
and Missouri were 
narrowly reject- 

ed by voters (52% 
and 51% opposed 
respectively), as was an in- 
crease in Idaho’s sales tax 
(55% opposed). But a tobac- 
co tax hike was approved in 
South Dakota (61% support), 
and last August 71% of voters 
in Missouri voted in favour of 
extending a 0.1% sales tax. 

Voters have historically 
shown if they are thorough- 
ly convinced by politicians of 
the need for a new tax or tax 
hike they will support it; but 
if they are not convinced, the 
tax gets rejected. 

Premier Stelmach is right 
to give taxpayers the final say 
on the new municipal tax- 
es; after all it’s our money. 
But it’s time for him to do 
the same when it comes to all 
provincial taxes and amend 
the Taxpayer Protection Act 
so taxpayers will always have 
a voice. 
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ake no mistake about 
it — the job of a school 
board trustee is 


thankless at the best of times. 
And when the sustainability of 
local schools becomes an is- 
sue, the job can get downright 
ugly. Dozens of schools across 
Saskatchewan are slated for 
closure right now. But is clos- 
ing a bunch of schools really 
the only option? 

While many schools have 
just a handful of students 
from K-12, it doesn’t nec- 
essarily follow that these 
schools are “unsustainable.” 
In terms of per-pupil expend- 
iture, many rural schools 
are less expensive to oper- 
ate than big schools in Regi- 
na and Saskatoon. Moreover, 
rural property taxpayers are 
already picking up a much 
greater proportion of school 
funding than city dwellers. 

Even if small schools are 
more expensive to operate 
than big ones, should that 
matter if local ratepayers are 
willing to pay for them? Take 
a look at an average farm- 
er’s school tax bill — which 


60 your Canadian Taxpayers Federation 
has received a flood of phone calls from 
concerned ratepayers — all of them saying 
they don’t mind paying more so long as 
they can keep the school open in their 


community. @® 


ges from $4,000 
to $15,000 a year 
depending on how 
much land is owned 


atchewan 
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Schools which are cho- 
sen for closure are at 
best victims of cold 
math, and at worst, 


— and one fairly con- pork barrel political 
cludes rural peo- by David patronage. 

ple are paying more MacLean Former Learn- 
than their fair share. Saskatchewan Director in Minister Andrew 
In contrast, the aver- Thomson promised 
age Saskatoon resident paid that amalgamating school 


$1,500 in school taxes last 
year. 

Your Canadian Taxpay- 
ers Federation has received 
a flood of phone calls from 
concerned ratepayers — all of 
them saying they don’t mind 
paying more so long as they 
can keep the school open in 
their community. 

And therein lies the rub 
— rural taxpay- 
ers aren't giv- 
en the choice. 
Since the 
forced amal- 
gamation of 
school boards, 
trustees have 
become ever 
more distant 
and less ac- 
countable. 
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boards would cut costs, and 
therefore school taxes. It was 
as laughable a proposition 
then as it is now. Amalgama- 
tion experiments across Can- 
ada — whether they be mu- 
nicipalities, school boards or 
health regions — have never 
resulted in lower costs. 

So what’s the answer to the 


school closure question? 
Choice. 

If taxpayers in any Sas- 
katchewan community want to 
send their children to a school 
with 20 kids, who are we to 
judge? So long as they are will- 
ing to support the school (as 
they always have) through fun- 
draising and tuition fees, they 
should be given every opportu- 
nity make that happen. 

If rural communities want 


Tax freedo 
comes éar| 


sands of signatures and countless submis- 
sions and reports to government but Sas- 
katchewan taxpayers are finally reaping the ben- 


efits. 


The evidence? Saskatchewan’s Tax Freedom 
Day, June 22, comes a full eight days earlier 


than last year’s. 


The 2006 tax changes were substantial. In 


last year’s budget the prov- 
ince announced sweeping 
business tax reforms —- man 
of which were borrowed di- 
rectly from your CTF’s sub- 
mission to the business tax 
review committee, the exist- 
ence of which was a victory 
in and of itself. 


Business tax reform, 
combined with the two- 
point reduction to the 
PST dramatically im- 
proved Saskatchewan’s 
Tax Freedom Day as cal- 
culated each year by the 
Vancouver-based Fraser 
Institute. 

The governing NDP had 
to be dragged kicking and 
screaming to make this 
happen. For years they de- 
nied taxes were too high in 


S 


to establish charter or pri- 
vate schools, we should move 
mountains to enable them 
to do so. The problem is it 
would be a tough sell to ask 
a farmer to chip in for a lo- 
cal private school when she’s 
already being nailed for 
$10,000 in school taxes. 
That's why the province 
should give taxpayers the 
choice to choose who to sup- 
port with their school tax 


atchewan 


dollars — the amalgamat- 

ed school board or the local 
school of their choice. In oth- 
er words, local ratepayers can 
vote their conscience by sup- 
porting whatever school sys- 
tem they see fit. A perfectly 
sensible system is already in 
place with taxpayers choosing 
between the public and sepa- 
rate systems. It’s not a stretch 
to extend that choice to local 
private or charter schools. 


iar for Saskatchewan 


t took years of grass roots advocacy, thou- Saskatchewan and even mocked the CTF for 
having the audacity to say otherwise. It just 
goes to show what can be accomplished when 


CTF supporters set their minds on accom- 


plishing something. 


So what’s next? Without a doubt the next 
job for your CTF is achieving permanent and 


substantial school tax relief. With your sup- 


port, we'll accomplish that too. 


Provincial director David MacLean delivering petitions in 
December 2005 calling on Premier Calvert to reduce the 
education portion of property taxes. 
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As cy GS 
Getting > 
the busines 


tax monkey 
off our .:.:0" 
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citizens 
your Cana- increase in res- / don’t know 
b Ik dian Taxpay- idential property that 
a Cc ers Federation (CTF) rates — something Winnipeg 
has been part of May- other cities have opt- businesses pay 
or Sam Katz’s Economic Opportunities Commis- ed for. Everything two major taxes 
sion, charged with coming up with a strategy to from contracting out toi . 
Reh: Wa PORE GP o City Hall. Like 
eliminate Winnipeg’s job killing business tax. Nor- _ services to partner- 
mally, the CTF is not a fan of government commis- __ ing with the private homeowners, 
sions that spend months producing reports only sector has been pre- businesses pay 
to collect dust on some bureaucrat’s desk. But sented in an effort to | Property taxes. 
the CTF accepted a position on the commission bridge the gap. However, unlike 
with optimism the new council will act on the rec- As things stand homeowners, 
ommendations since long-term economic growth right now, Winnipeg- they also pay an 
hinges upon a competitive tax regime. gers are not getting additional levy 
Many citizens don’t know that Winnipeg busi- the best bang for the cq]led the business 
nesses pay two major taxes to City Hall. Like high property tax- tax. 
homeowners, businesses pay property taxes. How- _ es they pay. For one, 
ever, unlike homeowners, they also pay an addi- the city owns twelve 
tional levy called the business tax. Unfortunate- golf courses. There are varying management 
ly, Winnipeg businesses don't receive special ser- arrangements with each of the courses, but 
vices for it — it’s just another tax. The most importantly is how much money 


tax is calculated on the rental value of a 
business’s space — and it is not cheap. 
Chances are the little convenience store 
at the end of your street is paying thou- 
sands of dollars a year in business taxes 


has been lost over the years. Since 

the city created a Special Operating 
Agency (SOA) for golf services in 2002, 
it has had a loss of $1.7 million. “[The] 
commission felt that with 25 golf cours- 


on top of the property taxes they already by Adrienne €S in Winnipeg and with an additional 28 
pay. So the additional cost is passed on ; Batra golf courses within 80 kms of the City, the 
to the consumer. poner City of Winnipeg could look at divesting it- 

The nine-year residential property tax self of at least some of its courses. Divest- 
freeze has brought Winnipeg rates more in line ing itself of some golf courses and the SOA’s annu- 
with other cities across Canada. However, com- al deficit means that more time and energy can be 
bined property taxes paid by businesses are an- spent focusing on the City’s priorities.” 


other story. According to KPMG’s tax calculator 
(which lets the user compare the taxes paid by 
businesses in cities across the world), total prop- 
erty taxes paid by Winnipeg businesses are the 


In 2006 alone, the city lost $5.8 million operat- 
ing nine exercise/pool facilities. Eight ran a deficit 
and one broke even. But there are also other non- 


highest of Canada’s large cities. profit organizations, such as the YMCA in the ex- 
The commission came up with a number of rec- act same business who are not running a deficit, 

ommendations to best eliminate the business tax. and are, in fact, mounting surpluses. 

Importantly, it did so without recommending an Labour costs are arguably the biggest fac- 
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NJeanitoba 


tor driving up costs. In 2006 
there was one exercise/pool 
facility scheduled to break 
even: the Peguis Trails Health 
& Fitness Centre — it was 
“required to do so as pera 
1997 city council directive. 
However, following unioniza- 
tion of the facility in 2006, la- 
bour costs rose by 32% and 
the facility no longer breaks 
even.” Higher wages for un- 
ionized civic employees are 
adding to the deficits. The 
city pays $17.50 to 22.24 per 
hour for its lifeguards while 
the YMCA pays $9 to 10 per ~ 
hour. The commission has 
recommended the city pursue 
partnerships with organizations like the YMCA 
to reduce its annual $10 million fitness pool fa- 
cility deficit. 

These are just two examples where the city can 
get out of the business of being in business, re- 


ano. \ 
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An NDP Three-Peat 


ow that the NDP has been re-elected 
for a third straight majority in Manito- 
ba, taxpayers can expect much of the 
same. With $3.4 billion coming into 
the province through equalization and trans- 
fer payments, Premier Doer is poised to crank 
up spending in all areas. Some of which your 
CTF does not support, but there are other areas 
where our voices are being heard. 


In a brief throne speech, the NDP government 


reiterated their promise to spend more taxpay- 
ers’ money, but did acknowledge some tax relief 
for individuals and businesses was on its way. 
The provincial government is now on record de- 
claring there will be a multi-year plan to provide 


Sas 80 percent of ed- 


ucation funding 
hm through the gener- 
all 


al revenue fund, a 


in all areas. 99 


Manitoba director Adrienne Batra answers media questions. 


duce costs and get the business tax monkey off 
our backs. Your CTF is pleased to stand by the 
commission’s recommendations. Now they must 
be acted on. The full report is available at www. 


winnipeg.ca. 


policy your CTF supports. 

Other commitments include more spending 
in health care, social programs, safe communi- 
ties and the environment. During the provincial 
election the NDP vowed to introduce legislation 
that would ensure Manitoba meets the emis- 
sion reduction targets set out in the Kyoto Pro- 
tocol. This policy comes with no potential im- 
pact on Manitoba’s economy; and your CTF will 
be pressing the government to show Manitoba 
taxpayers their fiscal plan to implement this po- 
tentially costly policy. 

Your CTF will also be raising concerns about 
the ever-growing democratic deficit in Manito- 
ba where access to information is being thrust 
back into the dark ages. The provincial govern- 
ment refuses to release receipts on the failed 
“Spirited Energy” campaign and the sale of He- 
cla Island. 


@OWith $3.4 billion coming into the province through equalization 
and transfer payments, Premier Doer is poised to crank up spending 


McGuinty Promises 
Not to Raise Taxes --- 


ops, he did it again. Pinocchio McGuinty 
Cress that if Ontarians re-elect him 

he won't raise our taxes. We've heard 
that one before. 

Remember that during the last election Dal- 
ton McGuinty (along with former Premier Ernie 
Eves) signed the CTF’s Taxpayer Protection 
Pledge committing to balance the budget and 
not raise taxes without voter approval. We all 
know what happened next. Not only were On- 
tarians handed a new health tax, but the city of 
Toronto was granted new taxing powers. 

As soon as he made the new promise, CTF 
Ontario Director Kevin Gaudet marched to 
Queen’s Park with the original signed copy of 
the pledge covered with the words “Broken 


FROM FIBERALS ~<; 


LIARS! 


MecGuinty’s election vow that he won't 
raise taxes? Try these on for size: 


®@ New Ontario Health Premium takes up to $900 a year from your pocket ‘ hated 
@ Eye tests, chiropractic and physiotherapy services: It’s your problem now Donato, 


r’ Mc 


@ You pay for your sins: Booze and tobacco taxes hiked 


lB Driver's licence renewal fees and court fees going up, up, up 


BB... and oh yeah, they killed the Balanced Budget Act so they can run multiple 
deficits, spending your money any way they please 1 PAGES 4-7, 18-19, 48-52 


Time for a Gas Tax Accountability Act 


f the Ontario government won't provide mo- 
[en some relief by reducing the 14.7 

cents a litre provincial tax on gas, then the 
least they can do is dedicate the revenue to fix- 
ing our roads. The Ontario division of your 
CTF took this message to Peterborough as part 
of this year’s Gas Tax Honesty Campaign. 

Many Ontario motorists feel they are being 


making maty adm I ts h e€a lth t 
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Promise” in large red font. 
Pinocchio McGuinty says 
Ontarians can believe him this 

time because he is in charge. 
But, in fact, he is already prom- 
ising to break his promise by 
introducing a new so-called eco 
fee of up to $45 when purchasing televisions, 
computers and printers. He says a fee isn’t a 
tax. Good grief! 

The announcement of a new TV tax came not 
ten days after his promise not to raise taxes. 
The premier may have set a new Guinness Re- 
cord for speedy broken promises. 

The CTF won't let Ontarians forget he 
broke his pledge last time. As the old say- 
ing goes: fool me once, shame on you; fool 
me twice, shame on me. 


by Kevin 
Gaudet 


Federal Director 


@@As soon as he made the new 
promise, CTF Ontario Director Kevin 
Gaudet marched to Queen’s Park 
with the original signed copy of the 
pledge covered with the words “Broken 
Promise” in large red font.9® 
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soaked at the pumps as gasoline prices hov- 
er around the $1.10 a litre mark. Not only do 
many feel that big oil and big government are 
gouging at the pumps, they also resent driv- 
ing on roads and over bridges that are poor- 
ly maintained by provincial and municipal gov- 
ernments. 

The CTF is calling on Premier McGuinty to 


36 


ax will haunt him 


ection begins 


follow the lead of the NDP 
governments in Manito- 

ba and Saskatchewan and 
to introduce a Gas Tax Ac- 
countability Act that would 
dedicate provincial fuel tax 
revenue to capital spending 
on transportation, most of it 
at the municipal level. 

To date, Saskatchewan 
has been spending only be- 
tween 50% to 65% of its gas 
tax revenues on transport 
capital — not a great record 
until you look at Ontario. 

For 2007-2008 Ontario 
transport capital spend- 
ing is projected to reach 
only 47% of the project- 
ed $4.174 billion in fuel 
tax and license revenue. 
The rest goes into gener- 
al revenue. With a Gas 
Tax Accountability Act 
this amount would rise 
to 100% — an increase of 
$2.197 billion for trans- 
port capital spending per 
year. 

We are seeing some pro- 
gress on this as John Tory, 
leader of the PC Party of On- 
tario, has pledged that, if 
elected, by 
the end of his 
first mandate 
he would al- 
locate 100% 
of fuel tax 
revenue to 
roads. He 
needs to go 
the next step 
and commit 
to making 
his promise 
into law; a 
Gas Tax Ac- 
countability 
Act would do 
that. 
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CTF Calls for Referendum 
on New Taxes in Toronto 


M ayor Miller and Toronto city council are continuing 


their efforts to establish ‘tax fortress Toronto’ and the 
CTF is continuing to fight them at every opportunity. 

The city issued a discussion paper on so-called new reve- 
nue tools — eight new taxes -- thanks to the McGuinty govern- 
ment’s City of Toronto Act. The city then held public consulta- 
tions in an effort to solicit the public’s feedback. The consul- 
tations asked two questions: which new taxes do you want and 
how should the city spend the new revenue? 

CTF Ontario Director Kevin Gaudet attended the first meet- 
ing and demanded the format be changed to allow for a ques- 
tion and answer session and that questions be changed to al- 
low for consideration of whether or not Torontonians want- 
ed any new taxes. After tough debate the format was changed 
and the questions were changed. 

Mayor Miller ditched the first three meetings so the CTF 
crashed one of his press conferences and challenged him di- 
rectly to attend the final one. The mayor refused. The CTF 
then requested a meeting. Miller refused that invitation as 
well. 

The CTF then took its campaign to city hall where director 
Kevin Gaudet presented a report calling on the city to halt ef- 
forts to introduce new taxes and, instead, curtail many exam- 
ples of government waste and misplaced priorities. 

City council has voted itself free zoo passes, free parking, 
free transit passes, free lunch, free coffee, free newspapers 
and a 9% pay hike. To top it off they voted for the auditor to 
investigate two city councillors for under-spending on their of- 
fice budgets. 

Toronto needs to get 
its fiscal house in or- 
der and to balance 
its budget without fee 
hikes or tax increas- 
es. The CTF is calling 
on the city to follow Al- 
berta’s lead and consid- 
er a local referendum 
before any new taxes be 
implemented. 


Ontario director Kevin 
Gaudet answers media 
questions on the city of 
Toronto’s tax binge plans. 
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vieuten. With her hand 


ant-Governor of Quebec, Lise Thiba- 

ult, was known to be a lavish spender 
while in office from 1997 to 2007. She had no 
problem billing taxpayers for a $825 suite at the 
Ritz-Carlton in Montreal or racking up $59,000 
for a garden party. But few people suspected the 
extent to which she had used taxpayers’ money 
to cover personal expenses. And we're not talk- 
ing about pennies here! 

In a June report, the Auditor General of Can- 
ada revealed that $700,000 out of the $1.7 mil- 
lion Thibault received from the Department of 
Canadian Heritage could not be traced to her of- 
ficial activities. Of this $700,000, the former 
Lieutenant-Governor used at least $239,000 to 
pay for personal expenses or for activities not 
linked to her duties. She also indulged in some 
double-dipping, claiming $129,000 from the fed- 
eral government for meals and accommodation 
expenses that were already covered by the gov- 
ernment of Quebec. In addition, Thibault pocket- 
ed $343,200 as tax exempt supplementary 


pay, although the funds were intended ‘ gol 


to cover expenses incurred in 
the provincial capital. 
That's not all. 
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on) In 
a June report, 
the Auditor General 
of Canada revealed 
that $700,000 out of the 
$1.7 million Thibault re- 
ceived from the Department 
of Canadian Heritage could 
not be traced to her official ac- 
tivities. 
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in the candy bag 


management of the Lieutenant-Governor’s Office 
(personnel, security, executive vehicle, living ex- 
penses in Quebec City, etc.) cost provincial tax- 
payers nearly $10 million over her ten-year ten- 
ure. The Auditor General of Quebec could not de- 
termine how much of that money was misused, 
but he did find some troubling irregularities in 
her spending, 

Equally disturbing was the absence of clear 
government guidelines and policies for Thiba- 
ult to follow. Auditors underlined that very few 
control mechanisms were in place to ensure 
tax dollars were not misspent, and that existing 
rules were seldom enforced. Moreover, warning 
signs were ignored by bureaucrats! 

Clearly, both levels of government bear re- 
sponsibility in this outrageous squandering. 
New accountability measures are now being im- 
plemented, but once again it took a scandal for 
governments to act. 

Both auditors rightly recommend 
that Thibault be made to reimburse 
any tax dollars she misappropriat- 
ed. But to this day, and despite the 
evidence, she denies any wrong- 
doing. Should she refuse to reim- 
\ burse her improper expenditures 
(with interest), the Quebec Tax- 
payers League has demanded 
her $33,000 a year pension be 


Contact information: 


Ligue des contribuables du Québec 
/ Quebec Taxpayers League 


15 Montcalm Blvd. North, PO. Box 


9473036, Candiac, Quebec J5R-5X3 


‘Phone: 514-666-6372 
E-mail: cjoly@soscontribuables.ca 
www.soscontribuables.ca 


Highlights from 


the Thibault fiasco! 


® $4,000 for a reception to cel- 
ebrate the birthday of a fami- 
ly member. 


® $2,800 for two meals taken 
at a restaurant in the Quebec 
City area. 


® $12,000 for taking a Quebec 
government plane to go on 
a fishing trip and a tour ofa 
provincial park. 

® $1,600 for a three-day trip to 
New Brunswick during which 
golfing was the only sched- 
uled activity. 


@ $2,400 for a five night stay at 
the Mont-Iremblant ski re- 
sort. 

® $44,900 paid in on-call pre- 
miums to Thibault’s head 
of security on days no offi- 
cial duty was recorded in 
the agenda or days when 
she would golf or ski -- even 
though another bodyguard 
was on the duty at the same 
time. 

® Canadian Heritage reim- 
bursed credit card bills bear- 
ing no signatures or claims 
without supporting docu- 
ments. In 2002, CH instruct- 
ed Thibault to provide better 
documentation in support of 
her claims, but failed to en- 
force the directive. 


@ $45,000 worth of gifts were 
reimbursed to Thibault over 
the years, despite her repeat- 
edly refusing to provide a list 
of recipients. 


® Thibault completely ignored 
a 2004 Canadian Heritage 
directive to table a certified 
report of expenditures eve- 
ry year; yet, she was never 
made to comply. 


Quebec 
An epidemic of fax relief aversior 


he centerpiece of the 2007 Quebec budget was 
$950-million in income tax cuts. It’s been 
some time since Quebecers had experienced 
this magnitude of tax relief. Yet, the budget 
unleashed so much controversy that the Liberal mi- 
nority government was almost brought down. A poll 
even showed that less than 30% of Quebecers actu- 
ally welcomed the income tax cuts. It was as if the 
whole province was swept by an epidemic of tax re- 
lief aversion! 

Granted, the poll question may have been loaded, but 
support for this kind of tax relief is undoubtedly low. Why? 
Because decades of bad fiscal policy — namely targeted tax 
cuts, the proliferation of tax credits 
and steep tax progressivity — has cre- 
ated a problem. Over 90% of the in- 
come tax collected in Quebec comes 
from only 40% of the tax return filers. 
Another 20% of filers pay very little and 
the remaining 40% pay no tax at all. 

No wonder a majority of Quebecers do 
not care much for income tax cuts. The 
majority do not pay any! 

Most would rather have the govern- 
ment spend more money on social pro- 
grams. Of course throwing more mon- ey into health 
care or the public school system will not get rid of the short- 
comings they are plagued with. Only systemic changes will. 
Another problem is that taxpayers who are actually paying 
for the social programs can barely shoulder the tax burden 
needed to fund them. 

And that’s not good. The heavier the tax burden, the more 
professionals and skilled workers leave the province, espe- 
cially the young, Tax evasion spreads. The economy slows 
down. On the other hand, broad-based and substantial tax 
relief will generate economic activity, creating decent paying 
jobs. No doubt most people would prefer enjoying a good 
standard of living and paying some income tax rather than 
living in poverty and paying none. A strong economy also 
tends to drive government revenues up. That’s a good thing 
providing the extra money is used to pay down Quebec’s 
monstrous debt. 

There’s no question lowering income tax benefits 
everyone in the long-run. That’s why the Quebec Taxpayers 
League didn't hesitate to advocate this sound economic pol- 
icy in the media, amidst the controversy. Thumbs up to Fi- 
nance Minister Monique Jéréme-Forget for refusing to com- 
promise on the overdue tax relief contained in her budget! 


by Claire Joly 
Quebec Taxpayers 
League 
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A Nation of Serfs 7 


How Canada’s political culture 
corrupts Canadian values. 


TT ON en et eee hn, Peg Mae hs tle nn ee ree eee Se a eeN ~ 


Written by former CTF director Mark Milke, author of the 
Canadian best seller, Tax Me, I’m Canadian, Milke looks at 
why Canada’s politicians and judges often make citizens 
sore. Big surprise: While Canadians are responsible, 
play fair, and raise their kids to be the 

same, we often accept far less from those who 
govern and judge us. 


Tragically, just as some politicians suggest 
scrapping gag laws, cuting taxes or bringing in 
tougher sentences, they are opposed by a 
political-bureaucratic-judicial axis with its own 
twisted priorities. With dry wit, Milke explains how: 
e separatist sympathizers end up as head of 
state; 
e courts are soft on crime but tough on free 
speech; and 
e why the rise of the New West will change 
Canada for the better. 


A’S Pott 
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